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Note :— (1} The question paper contains three sections A, B
and C.

(i) Allsection are compulsory.

(i) Section A carries 20 marks, section B carries 30
marks and section C carries 50 marks.

SECTION-A
1. Fillinthe blanks. All part are compulsory : 20x1=20
(@) I, , every firm is a price taker.

(b) Perfectl}'r elastic demand curve is parallel to

the.. e axis

(c) Arightward shift in demand curve shows.................. in
demand.

(d) Averagefixed cost.................. with the increase in output.
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(e)
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®
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(s)
(t)

The concept of consumer's surplus was invented
o) 2R .

Perfect competition prevails when the demand for the
output of each productis........coeceeeene elastic.

A rise in the prices of factors of production increases
111 1= of the commodity.

Marginal costis an.......cceevevecrenne cost.
In long run, there is only.................COSts.

£ OO curve shows the relationship between
income and consumption expenditure.

When total revenue falls, marginal revenue is.........co..... .
Profit is the difference between................ and......eee.e. ]
Each point on an indifference curve shows.............. .

Long run average cost curve is dependent
10) ¢ DOUUUORURURRU .

The isoquants are.........ccccoeeun. sloping from left to right.
The full from of PCCis...oevivvnreincrcececens .
MC curve cuts the AC curve at itS............... point,

When output increases, the AC and AVC
COME..onveerrrsirarnnsnne .

‘When output is.......eoveennees total cost equals to fixed cost.

Envelope curve is the another name of.................. .
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SECTION-B

Note :— Answer any three questions outof five. ~ 3x10=30

2. Explain the meaning and characteristics of isoquants.
3. Describe the factors affecting elasticity of supply.
;1. What is the concept of cost of production? |
5. 'Whatiselasticity of demand? What is the relationship between
price elasticity and cross elasticity?
6. Illustrate Prof. J.R. Hicks measure of consumer's surplus.
SECTION-C
Note :— All questions are compulsory. 12.5x4=50
7. (a) Explain different stages of returns to scale under the
situation of production function with all available inputs.
OR
(b) What are the isocost lines? What are the difference
between isocosts and isoquants?
8. (a) Whatdoyouunderstand by 'Economies of scale'? Are

these economies continuously available?.
OR

(b) Explain the cost output relationship in the long run.
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9. (a) Describe the conditions of perfect competition. How is
price determined under perfect competition?
OR

(b) Whatisincome-consumption curve? Distinguish between
income effect and substitution effect.

10. (a) Preparea schedule based on imaginary data about TR,
AR and MR assuming that the price is the same at all
levels of output and also explain the relationship between
TR, AR and MR under the given condition.

OR

(b} What do you understand by social and private costs?
Differentiate between 'revenue' and 'profit’.
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